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Endor sement by the Board of Directors

The Company is a genera fishing industry firm that operates 12 fishing vessels and operates fish processing plants at Akureyri,
Dalvikurbyggd, Grindavik and Stédvarfirdi. The Financial Statements contain the Consolidated Financial Statements for Samherji hf. and
its subsidiary and the Financial Statements of the Parent Company.

The Financial Statements of Samherji hf. for the year 2001 are prepared in accordance with the same accounting principles as in previous
years. The presentation of the Company's share of the results of the Company's foreign subsidiary has however been changed so that the
amounts in its Balance Sheet are now converted to Icelandic kronur at the year end rate of exchange, but amounts in the Statement of
Earnings are presented at the average rate of exchange of the period. The exchange rate difference which develops at the transfer of the
Financia Statements of theforeign subsidiary to Icelandic krénur is entered in the revaluation account. Earlier the Financial Statements of
the foreign subsidiary were transferred to Icelandic krénur by comparable accounting methods which apply in Iceland, such as calculation
of an inflation adjustment on the subsidary’s operation and financial position. The Company's share of results of foreign associated
companies are now also presented in a comparable way.

According to the Statement of Earnings, total operating revenue of the Group amounted to 1SK 13,042.7 million and of the Parent
Company 1SK 12,750.7 million. Net profit of the Group amounted to 1SK 1,107.8 million. According to the Balance Sheet Total assets of
the Group amounted to 1SK 18,112.2 million and of the Parent Company ISK 17,902.1 million. The stockholders equity at year end
amounted to 1SK 6,219.4 million, including capital stock of 1SK 1,606.2 million. The equity ratio of the Group was 34.3%, but 34.7% of
the Parent Company.

The Company's capital stock at year end amounted to 1SK 1,606.2 million. During the year the Company purchased own shares of
nomina vaue of 1SK 49.7 million and the Company owned own shares of the amount of ISK 53.8 million at year end. At the end of the
year the number of shareholders was 2.415, representing an increase of 103 during the year. Three shareholders owned more than 10% of
the Company's capital stock, Kaupfélag Eyfirdingasvf. 18,1%, Kristjan Vilhelmsson 16,1% and Porsteinn Méar Baldvinsson 15.7%.

The Board of Directors propose that a dividend of 30% be paid to shareholders in 2002; changes in stockholders equity are further
explained in the notes to the Financial Statements.

The Board of Directors of Samherji hf. and the General Manager hereby confirm the Company's Financia Statements for 2001 with their
signatures.

Akureyri, March 7, 2002.

Board of Directors:

General Manager:
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Auditors” Report

To The Board of Directors of Samherji hf.

We have audited the accompanying Balance Sheet and the Consolidated Balance Sheet of Samherji hf. as of December 31, 2001, and the
related Statement of Earnings, Statement of Cash Flows for the year then ended. These Financial Statements are the responsibility of the
Company's management. Our responsibility isto express an opinion on these Financial Statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial Statements are free of materia misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Financial Statements presentation. An audit also
includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall
presentation of information in the Financia Statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the Financial Statements give atrue and fair view of the financial position of Samherji hf. as of December 31, 2001 and the
results of its operations and its cash flows for the year then ended, in accordance with the law and the generally accepted accounting
principlesin Iceland.

Akureyri, March 7, 2002.

KPMG Endurskodun Akureyri hf.
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Statement of Earnings 2001

Group Par ent
Notes 2001 2000 2001 2000
Operating revenue:
Fish processing reVENUE .........cccevvevereeienieeieeresee s, 6.022.080 2.474.598 6.022.080 2.474.598
Catch from fishing VESSEIS .......ccceevirrninninecccereeenen, 6.925.279 3.939.835 6.649.574 3.717.770
Catch from own fishing vessels to own production ............ (1236.284) ( 435.006) (1.236.284) ( 435.006)
SAESTEVENUE ...t 1.190.450 817.809 1.190.450 817.809
Other INCOME .....coviieirreeee e 141.210 213.597 124.875 186.592
13.042.735 7.010.833 12.750.695 6.761.763
Operating expenses:
Production COSE ......ccueurururieirieieieieieieie e 4.462.188 2.176.461 4.558.724 2.237.301
Catch from own fishing vessels to own production ............ (1.236.284) ( 435.006) (1.236.284) ( 435.006)
Operation of fishing VESSEIS .......ccovivieeiinrrecirreecens 4.681.300 2.846.116 4.418.013 2.548.774
Cost 0f gOOAS SOI .....ccveeeeiieisieccee e 1.167.582 793.917 1.167.582 793.917
Genera and administrative eXpenses .........cccoceeeeveevverennns, 355.999 217.797 332.490 193.700
9.430.785 5.599.285 9.240.525 5.338.686
Profit before financial expenses and depreciation .............. 3.611.950 1.411.548 3.510.170 1.423.077
DEPrECIALION ....ovviveierereieieieieeees s 211 (1.025.856) ( 643.059) ( 984.166) ( 592.762)
Operating profit before financial income and expenses .......... 2.586.094 768.489 2.526.004 830.315
Financial income (expenses):
Interest earned and dividends ... 52.312 68.100 52.230 68.072
Gain on sale of sharesin associated companies ................. 974.504 974.504
Interest expense and iNAEXation ........c..cccoeeeveenecenieeneenenn, ( 660.664) ( 397.114) ( 648.794) ( 384.440)
Exchange rate difference .........coeoevvneeinnnecennenienns (1.047.826) ( 252.896) (1.048.722) ( 222.807)
Calculated inflation adjustment ...........cccoeeevnrnnenencninnas 2 415.844 126.005 415.844 110.411
Share of resultsin subSIIaries .........ccccoveeeeieneecicceseeee 5,7,15 ( 76.061) ( 88.967)
Share of resultsin associated COMPanIes ............ccvvereeeeenns 5716 ( 73973) ( 167.659) ( 73973) ( 167.659)
(1.314.307) 350.940 ( 1.379.476) 289.114
Operating profit bEfOre taxes .........ccceeveveveveevci e 1.271.787 1.119.429 1.146.528 1.119.429
INCOME EAX ..ttt 6,22 ( 438260) ( 375.210) ( 438260) ( 375.210)
Effects of decrease in incometax rate .........ccceeeeeeeeeveesveennen, 6,22 424.480 424.480
Operating profit after taXeS ........ccovveeireiereierereereerereeeas 1.258.007 744.219 1.132.748 744.219
Other expenses:
Loss on sale of assets, [essincometaX .......ccococeveerererennne 13 ( 150.184) ( 17.720) ( 24925 ( 17.720)
NEL PrOFIt oo 20,21  1.107.823 726.499 1.107.823 726.499
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Balance Sheet

Assets
Group Par ent
Notes 2001 2000 2001 2000
Fixed assets:
Intangible assets:
Purchased catch qUOLa. .......ccoveveeeerireeeee e 8 3.441.609 3.364.125 2.779.892 2.739.539
Property and equipment:
BUIAINGS .ecveviiirieieeererr e 820.834 744.802 820.834 744.802
Fishing VESSEIS ..o 4.598.963 4.843.495 4.598.963 4.607.214
Machinery and equipMENt ........ccccoeerrieneneneneeseeee 768.428 902.489 767.409 902.235
10-14  6.188.225 6.490.786 6.187.206 6.254.251
Investments:
Sharein asubsidiary company ..........cccoceeeveenennieneenn, 5,7,15 384.587 450.074
Sharesin associated COMPANIES .......ccoevereerererererereenennn, 57,16 1.221.970 878.798 1.166.176 878.798
Sharesin other COMPaNIes .......c.oeeeererreeeieenesseereeenes 17 506.367 543.385 506.367 543.385
Loansto subsidiary and associated companies............... 18 90.423 97.847 263.672 272.729
Other [oNg-terM NOES ....c.ecveiviiicec e 24.207 304.276 24.207 304.276
1.842.967 1.824.306 2.345.009 2.449.262
Fixed assets 11.472.801 11.679.217 11.312.107 11.443.052
Current assets:
Inventories:
ProOQUCES ..ottt 4 1.901.958 1.190.304 1.901.958 1.190.304
SUPPHIES oot 4 533.682 550.032 526.269 516.060
Receivables:
Accounts recaiVable ... 1.964.241 1.147.080 1.964.241 1.147.080
Due from subsidiary and associated companies 432.173 280.893 437.255 363.868
Other recelVableS .......ccovveeeeerreeeerer s 1.353.856 1.175.649 1.336.302 1.167.757
Current maturities of long-term notes ..........ccccceveeeeee. 335.079 47.272 335.079 47.272
Prepaid EXPENSES .....ccoviereeeceeirereiee et eeeeeas 70.672 48.398 70.393 48.090
CASN e 47.759 473.963 18.474 473.420
Current assets 6.639.420 4.913.591 6.589.971 4.953.851
Total assets 18.112.221 16.592.808 17.902.078 16.396.903
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December 31, 2001

Stockholders’equity and liabilities

Group Par ent
Notes 2001 2000 2001 2000
Stockholder s'equity:
Capital SLOCK ....vveereesirere st 19 1.606.185 1.655.893 1.606.185 1.655.893
Contributed capital in excess of par ........c.ccccooevveeneecrienenn 278.196 730.338 278.196 730.338
Revaluation rESEIVE ..o 344.172 149.092 344.172 149.092
SEALULOMY FESEIVE ...ttt 176.503 176.503 176.503 176.503
Retained @arnings .......c.covvreeerrueeeeerrenereseseeseesie e 3.814.341 2.693.129 3.814.341 2.693.129
Stockholders’equity 20,21  6.219.397 5.404.955 6.219.397 5.404.955
Deferred liabilities:
Deferred income tax liabilities ........cocovveeceiininnnieee 6,22 636.722 583.397 636.722 583.397
L ong-term debt:
BONAS ..ot 502.220 550.321 502.220 550.321
Credit iNSHIULIONS ... 6.334.219 6.470.119 6.334.218 6.470.119
23-25 6.836.439 7.020.440 6.836.438 7.020.440
Current liabilities:
Credit iNSHIULIONS ... 2.259.243 1.496.607 2.063.690 1.323.459
Accounts payable ... 751.422 627.538 747.724 612.391
Liabilities to associated COMPANIes ..........ccceeereeereecereeennne 4.224 25.752 4.224 22.869
Current maturities of long-term debt 975.561 1.034.649 975.561 1.034.649
Other liabilities ......cceueueirireirrrrr s 429.213 399.470 418.322 394.743
4.419.663 3.584.016 4.209.521 3.388.111
Total liabilities 11.892.824 11.187.853 11.682.681 10.991.948
Stockholder s'equity and liabilities 18.112.221 16.592.808 17.902.078 16.396.903

MOMTQAGES ..o 27,28
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Statement of Cash Flows 2001

Group Par ent
Notes 2001 2000 2001 2000
Cash flows from operating activities:
NEE PIOFIT e 20,21  1.107.823 726.499 1.107.823 726.499
Adjustment to reconcile net profit to net cash:
Loss (gain) on sale of assetslessincometax ................. 150.184  ( 956.784) 24925 ( 956.784)
DEPrECIALION ....vvveireiieieieieieieisese e 2,11 1.025.856 643.059 984.166 592.762
Indexation and currency fluctuation on long-term debt .. 1.135.990 230.562 1.135.990 230.562
Calculated inflation adjustment .........c.cocovveeineennnns 2 ( 415.844) ( 126.005) ( 415.844) ( 110411
Effects of subsidiary and associated companies ............ 5,7,15,1€ 73.973 167.659 150.034 256.626
Change of obligation ... 6,22 13.780 375.210 13.780 375.210
Working capital from operation 3.091.762 1.060.200 3.000.874 1.114.464
Changes in operating assets and liabilities:
INVeNtories, (INCrEASE) .........coeervrrerererneserisiecerieiererenenas ( 706.674) ( 175.569) ( 721.864) ( 174.787)
Receivables, (inCrease) ..........coveeeee (1.099.964) ( 109.792) (1.047.062) ( 130.870)
Current liabilities, increase 62.083 87.036 111.002 67.582
Changes in operating assets and ligbilities (1.744555) ( 198.325) (1.657.924) ( 238.075)
Net cash provided by operating activities 1.347.207 861.875 1.342.950 876.389
Cash from investing activities:
Investment in CatCh qUOLA .........cccveririricireereee e 8 ( 148.000) ( 148.000)
Investment in fixed @SSetS .......c.covvieeciiecieeeeesens 10 ( 178.685) ( 1.431.336) ( 178547) (1.431.336)
Proceeds from sale of assetsS ......occoveiereinennerceree 192.236 41.757 73.600 41.757
Investment in subsidiary and associated companies .......... ( 348525 ( 600.827) ( 296.163) ( 600.827)
Investment in other COMPEaNIEsS .........cocoeerevreereenerieeeeen, ( 472.855) ( 472.855)
Proceeds from sale of assetsin other companies .............. 92.724 2.070.016 92.724 2.190.399
Long-term notes, deCrease .........coccvvveereeeresenesesesiesesaens 54.172 633.540 90.128 633.540
Receivables, (inCrease) .........ccccocvvevvnene. ( 645000 ( 286.832) ( 645000 ( 286.833)
Assets exceeding liabilities at merger .......ccoeeveeerereenene ( 502.215) ( 502.215)
Net cash used in investing activities ( 400.578) ( 548.752) ( 430.758) ( 428.370)
Cash from financing activities:
Own shares, Change ... \ ( 501.850) ( 381.979) ( 501.850) ( 381.979)
DividendS Paid ........cccoeviireeeiiriiieieineneiee s ( 248357) ( 96.228) ( 248357) ( 96.228)
Proceeds from long-term borrowing 1.260.674 1.260.674
Payments of long-term debt ... (1.276.120) ( 781.948) (1.276.120) ( 653.923)
Current ligbilities, increase (decrease) ........c.ccocoeeeeereeerennes 681593 ( 35.949) 659.189 ( 178.941)
Other ChaNGES ......cveveeeeirieieieerses e ( 28.099)
Net cash used in financing activities (1.372833) ( 35.430) (1.367.138) ( 50.397)
(Decrease) iNCreasein Cash ......ovvvvverererererenereseseseneenes ( 426.204) 277.693 ( 454.946) 397.622
Cash at beginning of YEar .........ccceoevveveeeinvesesseevesenenns 473.963 196.270 473.420 75.798
Cash at end Of YEAr ... 47.759 473.963 18.474 473.420
Other information:
Interest payments of long-term debt ..........ccocooeiiieiniicinenne, 397.924 206.919 397.924 206.919
Interest payments of current liabilities .........ccccccvvevvievcinenne. 111.121 111.599 99.251 98.927
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Notes

Accounting policies

1. TheFinancia Statements are prepared in accordance with the Financia Statements Act and Regulation on the Presentation and
Contents of Financia Statements and Consolidated Financial Statements. The Financial Statements are in al main respects based
on the same accounting principles as the year before, except see note 7. The Company had one subsidiary at year end, Onward
Fishing Company Ltd. UK, 100% owned by the Company, see note 15. In the Consolidated Financial Statements the effects of
intercompany transactions are eliminated.

2. The €ffects of genera price level changes on the Company's operation and financial position are calculated and included in the
Financial Statements based on the increase of the Consumer Price Index within the year, which increased by 8.6%.

The net book value of fixed assets and shares in domestic companies, other than associated companies, as previoudy revalued to
the end of 2000 has been further revalued to year end 2001. Depreciation is entered as an expense in the Statement of Earnings
at the average price level of the year. The effects of general price level changes on assets and ligbilities have been calculated and
entered as an income amounting to I1SK 415.8 million. Asaresult of these price level changes, amountsin the Balance Sheet are
presented at year end 2001 price level and the operating results at the average price level during the year.

The fixed assets of a subsidiary company are entered at cost value in foreign currency based on exchange rate at the end of the
year, less depreciation.

The revaluation of fixed assets and the calculated inflation adjustment has been posted to the revaluation reserve account among
stockholders equity in the Balance Sheet, see note 20.

3. Monetary assets and liahilities denominated in foreign currencies are stated in 1SK at the latest officia exchange rate for 2001.
Indexed monetary assets and ligbilities are stated at the index rate which became valid on January 1, 2002.

4, Inventories are valued based on the following: Products are valued at average production cost, which consists of direct and
indirect production cost. Supplies are entered at the latest purchase price, except for used fishing gear which is valued at 50% of
its purchase price.

5. Investments in a subsidiary and associated companies are entered by the equity method taking into account the difference
between the original purchase price of the shares and the Company's share of the stockholders’equity on the date of the purchase.
The premium of aforeign subsidiary is amortized on a straight-line basis over a twenty year period asit is associated with fishing
licenses and catch quota. The premium of domestic associated companies is amortized over the period of five to twelve years.

The Financia Statements of a foreign subsidiary are based on original cost price. In the Consolidated Financiad Statements
amounts of its Balance Sheet are converted to Icelandic kronur based on the rate of exchange at year end 2001, but amounts from
the Statement of Earnings are entered at the average price-level during the year. The exchange rate difference which develops by
the transfer of the Financial Statement of the foreign subsidiary into Icelandic krénur is entered to the revaluation account. The
Parent Company's share in revaluation and operationa results of its foreign associated companies is entered in the Financia
Statements by a comparable way.

6. The deferred income tax liability of the Company has been calculated and is included in the Financid Statements. The liability
represent the timing difference in the accounting methods used for tax purposes compared to the Financia Statements. The
difference occurs because expenses, especidly depreciation, are generally expensed earlier for income tax purposes than in the
Financial Statements. The income tax rate is 30% for the year 2001, but 18% from the year 2002, according to an Act passed by
the Parliament at year end 2001.

Changesin accounting methods

7. TheFinancia Statements of aforeign subsidiary are now based on origina cost price. In the Consolidated Financial Statements
amounts of its Balance Sheet are converted to Icelandic kronur based on the rate of exchange at year end 2001, but amounts from
the Statements of Earnings are entered at the average price-level during the year. The exchange rate difference which develops by
the transfer of the Financial Statement of the foreign subsidiary into Icelandic krénur is entered to the revaluation account. If
former accounting methods had been used, an expense of 1SK 110.9 million due to effects of a foreign subsidiary would have
been entered in the Financial Statements and the book value of the Company's share in the subsidiary would have been I1SK 373.1
million at the end of the year.

The Parent Company's share in revaluation and operational results of foreign associated companies have been changed in a
comparable way. The Company's share in the net profit of the associated companies amounts to ISK 86.7 million but would have
been 1SK 49.5 million lower based on the former accounting method. Book value of the shares in the associated companies is
1SK 232.5 million, but would have been ISK 200.6 million based on former accounting method.
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Notes, cont.:

Intangible assets

8.

9.

Financial Satements of Samherji hf. 2001

The intangible assets in the Balance Sheet consists of fishing licenses and catch quota and also premium of sharesin a subsidiary,
which is linked to the above mentioned assets. The book value of these assets at year end is ISK 3,441.6 / 2,779.9 million.
Fishing licenses and catch quota are expensed over the period of twelve and half year, but premium due to investments in the
subsidiary, which primarily consists of fishing licenses and catch quota, is expensed over the period of twenty years. Catch quota
and fishing licenses of a subsidiary in foreign territorial waters is entered in the Balance Sheet among fixed assets and is not
depreciated in the subsidiary's Financia Statements. In the Consolidated Financial Statements of Samherji hf. these fishing
licenses and catch quota are depreciated in the same way as in the Financial Statements of the Parent Company. Changes during
the year are asfollows:

Group Parent
BOOK VAIUE L.1.2001 ....coeuieereerercinesieniiesisesessesessesessessssessssess st ssssessssessssessssessssesssssssssenns 3.364.125  2.739.539
Additions during the year 148.000 148.000
Revaluation .......cccoccevieveneene 303.859 225.357
DEOIECIBLION .....vveriaiecieteiseeeet ettt bbbttt bbbttt ( 374.375) ( 333.004)
Net BOOK VAlUE 31.12.2001 .....cooviiririerieieieieieieisees ettt 3.441.609  2.779.892

Catch quota which the Parent Company has been allocated in Icelandic territorial watersis as follows:
Allocated Uncaught
catchquota 31.12.2001

Lo TSP 11.531 4.661
1.916 1.163

1.715 1.370

5.647 5.425

162 207

2.463 3.031

179 7

S 0100 TR 4.262 2.015
L = 1o TSR 19.408 6.550
CAPEIIN et R R bR bbb 106.541 95.200
TOLAl ettt bbbt 153.824 119.699
Allocated catch qUOtain COO EQUIVAIENES .......cucveirieieieieieieieececeeee s esesnes 30.966 16.544

Calculations of cod equivaentsis based on coefficients issued by the Ministry of Fisheries.

In addition to the above mentioned catch quota the Company has fishing licenses for deep seafishing in the following areas:

ShIriMP, FIEMISNNGE ...ttt s et e e e sttt ettt 1.164
Herring, Nordic-1CelandiCc NEITING SLOCK .......c.cviieiuciriicieirirecieisireiei et 13.371
Deep sea 0cean Perch, REYKJANESIITAGE ......ccovviiiririicieiee et 5.504
Cod, iN BarentS SEa 0T NOTWEY ......cveieeireriiicieinesciei ettt bbb 372
Cod, iN BarentS SEA 0T RUSSIA .....vcueeieeiiieieieireeie bbbttt 232
TOLA oottt bbbt 20.643

{000 o [OOSR PP SPTOPPPTPPOROON 1.032

1.991

The above mentioned fishing permits are in Norwegian, and Spitzbergen waters and a part of the ocean perch is in lcelandic
waters. Onward Fishing Company Ltd. has aso fishing permits for 647 tons in the North-sea and will be alocated 100 days to
catch shrimp in Spitzbergen waters.

All amounts arein 1K thousands




Notes, cont.:

Property and equipment

10. Property and equipment, revaluation and depreciation are as follows:

Buildings Fishing Machinery Tota
Group: vessels & equipment
Total value L.1.2001 ......ccocuvirerieirieinieeeieeeinessisessisesssessesssessssseenns 1521480  9.031.964  2.745.008 13.298.452
Depreciation total 1.1.2001 ........ccceoveeureeireeireeireeiressinensinesessessenens ( 776.678) (4.188.469) (1.842.519) (6.807.666)
Net book value 1.1.2001 744802  4.843.495 902489  6.490.786
Revaluation 2001 .................. 63.640 365.068 70.579 499.287
Additionsduring the YEar .......cccceeueeeieneinneseeeeeee s, 60.143 110.874 7.668 178.685
SaAlesSAUNNG tNE YA .....c.cueeieirieirieirce e ( 188) ( 316.864) ( 12.000) ( 329.052)
DePreciation 2001 .........cccovieurirrurernineseisessiseeiseessesesssssssssesessesssseseens ( 47563) ( 403.610) ( 200.308) ( 651.481)
Net book value 31.12.2001 .......ccccereeerieerereenirensirensineeeseeeessesesnens 820.834  4.598.963 768.428  6.188.225
DEPrECIiatioN FAHO ....c.cvveieereireeeereireeseier et 2-4% 6-33% 12-33%

Buildings Fishing  Machinery Tota
Parent: vessels & equipment
Total value L.1.2001 ......ccocuvirerieirieinieeeieeeinessisessisesssessesssessssseenns 1521480  8.765.453  2.744.336 13.031.269
Depreciation total 1.1.2001 .......cccccvrireriririrrrinisisisieieereseeesesesesenens ( 776.678) (4.158.239) (1.842.101) (6.777.018)
Net book valug 1.1.2001 .......cccveeereiereienirirninensiseeisessiseseesssssesseses 744.802  4.607.214 902.235  6.254.251
RevalUation 2001 ........cccoeiureeireieeirieeincesesiseesessisesstssess e ssesenes 63.641 381.790 69.632 515.063
Additionsduring the YEar .......cccceueueeeieneineeseeeeee e, 60.143 110.874 7.530 178.547
SAESAUNNG thE YEAr ...ocvevcicieeecc s ( 188) ( 97.305) ( 12.000) ( 109.493)
DePreciation 2001 .........ccvieurirrurerniriseiresseseeiseeesessseesssssssssssessssesenns ( 47564) ( 403.610) ( 199.988) ( 651.162)
Net book value 31.12.2001 .......ccccereeereeerereenirensirensineseseeesnsesesnens 820.834  4.598.963 767.409  6.187.206
(D1 oI W T 1 [o] I 1 Lo TSRS 2-4% 6-33% 12-33%

11. Depreciation according to the Statement of Earnings of the Group/Parent amountsto 1SK 1.025,9/984,2 million, as follows:

Depreciation of fixed assets, see note 10
Depreciation of catch quota, see note 8

Depreciation according to the Statement of Earnings

Financial Satements of Samherji hf. 2001

Group Parent
........................................................................ 651.481 651.162
........................................................................ 374.375 333.004
....................................................................... 1.025.856 984.166

All amounts arein 1K thousands
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Notes, cont.:

12. Theprincipa buildings of the Group specify asfollows:

Officid Isurance Book

assessment value value value

Factory building and workshop at Laufasgotu, AKUIEYr .........ccccevnieeenenecneenieeeen. 197.245 777.975 106.035
Factory building €tC., DAVIK ......ccovurieiriirieircniere st 300.706 643.820 426.025
Factory buolding €tC., GHNAVIK .......cccooreiuerrinieeneee s 252.888 525.649 196.071
Factory building etC., ESKIfirdi ......c.ccovreienniceneeeereeeseseee e 46.021 116.868 22.502
Factory building etC., ArSKOGSSANGI ........ccveurvverereeerees et sssesssens 40.007 112.227 34.539
Factory building €tC., HISEY .....ccvviiierrccescce e 58.546 271.399 10.952
Factory building etc., Olafsvik ........ 135.353 371.680 10.861
Factory building etc., St6dvarfirdi 114.220 342.613 13.850

1.144.986 3.162.231 820.834

13. Attheend of July thefishing vessel Segpdr EA-101 was sold for ISK 61.0 million. A book loss from the sdle amounts to 1SK 36.1
million. In July the subsidiary company Onward Fishing Company Ltd. sold the fishing vessel MV Onward Highlander. The
salling price was 1SK 113.1 million and book loss from the sde is 1ISK 122.1 million. At year end 2001 the Company had twelve
fishing vessels with abook value of 1SK 4,598.9 million. Book value and insurance value of the ships are asfollows:

Insurance Book
Parent: value value
AKUFEYTIN EA 110 .ottt bbbttt bbbt b bt sesnsns 607.154 257.272
Baldvin POrStEINSSON EA 10 ...oovciiiiciieeeies ettt s s b e a b e b be s bebe e nenan 973.274 449,081
BJOrQUITUN EA 312 ...ttt bbbttt 193.826 204.567
BIOIGVIN EA BLL ..oooovveeceeeeceeeeeeseseesssssesssesesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnssssnes 464.577 443.646
HITSEYJAN EA 410 .ottt ettt b bbb e 100.000 37.480
KaMBDAIOSE SU 200 ....veveverereieieteieieieeee st sesessese ettt s s s sttt et b sesebebebeseasssse s s e sesesssssesnas 268.249 119.526
MAGIEL EA 710 ...cocvoveiceeieisieiete ettt ettt s s bbbt s st s a et s st b s s e 330.222 127.749
Oddeyrin EA 210 ...... 182.428 139.199
SAley SU 210 oo 200.000 187.406
Vilhem Porsteinsson EA 11 ........ ... 1.881.250 1.811.970
R Ao T =N 1 LR 527.100 152.611
POISLEINN EA 810 ....cuoiiiieieieiete ettt sttt ettt b s s s es st s s s b b et et et ebebebesesese s e e s tans 762.779 668.456
TOA ettt bbb bbb e e bbbttt ettt et et et et et e ReseReasae st es s s annnas 6.490.859 4,598.963

14. The insurance value of property and equipment of the Group / Parent amounted to ISK 3,253.9 million at year end. The
insurance value of catch and fishing gear amounted to ISK 841.6 million at the same time. Products and raw materials on shore
areinsured for ISK 2,378.0 million at year end.

I nvestments

15. The Company had one subsidiary at the beginning of the year, Onward Fishing Company Ltd., and its net loss was ISK 52.6
million during the year, according to its Statement of Earnings. In addition there is the amortization of the premium of the
acquisition price of this company of ISK 23.5 million, so atotal of 1SK 76.1 million is expensed in the Statement of Earnings.
During the year the Company founded the fishing firm Hjalteyrin hf. which is wholly owned by the Company, but no operations
was started during the year.

Financial Satements of Samherji hf. 2001 All amounts arein 1K thousands
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Notes, cont.:

16. The Company had shares in thirteen associated companies at year end. During the year the Company acquired 45.3% share in
Silfurstjarnan hf., 18% share in Seesilfur hf., 14.7% in idanddax hf., 8.0% in Snagfugl ehf. and 50% in Saeblikinn enhf. The
Compny’s subsidiary, Onward Fishing Company Ltd., invested in 33.3% share in the company Ulloriag.

The Company's share in the associated companies FAB GmbH, Framherji Sp/f., Hradfrystistod bérshafnar hf., Rif ehf., Seagold
Ltd., Idandslax hf., Silfurstjarnan hf. and Vikurlax ehf. is entered in the Financial Statements according to the equity method, but
shares in other associated companies have insignificant influence on the Company's Financia Statements and their effects are
not entered in the Financial Statements. The Parent Company's associated companies at year end specifies asfollows:

Entered in
Share Book Statement of
Parent hluti value Earnings
FAB GMbBH., GEMMANY ...cvcvevieeieicieieieeeeinesissse sttt sssssssesssssssssssssssens 35,0% 127.892 24.794
Framherji Sp/f., FAEroe [SandS ........ccovievrriciiniccnree e 30,0% 55.100 51.512
Hradfrystistid POrshafnar hf. ... e 27,6% 265.946 ( 34.417)
Rif ehf., Hrisey ...ccovevicricninn e 49,0% 60.788 (  6.403)
Seagold Ltd., UK ... e 50,0% 49.525 10.435
[slanddlax hf., Grindavik ...... cerveereeeeenen 64,7% 173529 ( 92.407)
Silfurstjarnan hf., OXAFIFSi ........ccvevveveeeieeeeesee ettt sesssssssssesssssessanees 48,4% 103.628 ( 19.399)
Snagfugl ehf., FJardayggo .........coceeeermrinieieirreieerseee e 55,0% 88.340
Sasilfur hf., Fjarabyggo ..o 53,0% 126.620
SNSholding Ltd., Canaga ........cccoeveviriririririsinisissisisis s sessssnnns 43,2% 78.902
Fell Ltd., ReykjaviK .....ccccoovvieunenne 50,0% 32.859
Vikurlax ehf., Grytubakkahreppi 85,0% 279% (  8.088)
Sahlikinn €nf., AKUIEYTT ....cvcviveeeeee et 50,0% 251
1.166.176 ( 73.973)
Subsidiary company:
Ulloriag, Greenland .........cceeueueueieieieeeeeeee s esssesesenas 33,3% 55.794
1.221.970 ( 73.973)
17. Sharesin other companies are asfollows: Share Book
% value
FISKEldi EYJafJardar Nf. ..o 16,5% 198.258
GENIS N, bbbt 18,1% 163.740
TSIBNASTUGH 1. oottt s s 13,3% 17.639
SIF N, oottt ettt ss sttt 1,2% 53.460
OLNEr COMPBNIES ....c.eceeeiacieie ettt sttt bbbt bbbt e et b st s s 73.270
Sharesin other COMPANIESTOLAl ........ccceueieieieeieercre s b e 506.367
Long-term notes
18. Loansto subsidiary and associated companies are asfollows:
Loans according to currencies: Interest rate Group Parent
NOEES TN ISK ottt bbbt 10,0% 100.470 100.470
NOLESTN GBP ...ttt 192.499
100.470 292.969
CUITENE MAUMTIES. ... ettt e e snnsnnns ( 10.047) ( 29.297)
Loans to subsidiary and associated companieStotal ..........c.cvveeeerereeevenieeenereenns 90.423 263.672
Financial Satements of Samherji hf. 2001 All amounts arein 1K thousands
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Notes, cont.:

Stockholder s’equity

19. The capitd stock of the Company was ISK 1,655.9 million at the beginning of the year, but during the year the Company bought
own shares with a nominal value of 1SK 49.7 million. Total capital stock at year end amounted to ISK 1,660.0 million according
to its articles of association, of which own shares are ISK 53.8 million. One vote is attached to each share of one ISK in the Parent
Company.

20.  Changesin stockholders equity:

Capital stock Capitd in  Revaluation Statutory Retained Tota

Group/Parent excess of par reserve reserve earnings
Stockholders equity 1.1.2001 ......... 1.655.893 730.338 149.092 176.503 2.693.129 5.404.955
Own shares purchased .........cccoveeeee ( 49.708) ( 452.142)
Dividends paid .................. ( 248.357) ( 248.357)
Net profit ...cccovevvvrvrcennnen 1.107.823 1.107.823
Revaluation of assets .........ccccceeeee. 872.670 872.670
Calculated inflation

O [=0121=.0 ( 415.844) ( 415.844)
Revaluation of retained earnings ..... ( 261.746) 261.746
Stockholders’equity 31.12.2001 ..... 1.606.185 278.196 344.172 176.503 3.814.341 6.219.397

21. Atthebeginning of theyear 2001 the stockholders equity amounted to ISK 5,404.9 million which equals ISK 5,870.3 million at
year end taking into account a 8.6% increase in the general price-level during the year. According to the Balance Sheet the
stockholders’equity at year end is ISK 6,219.4 million or ISK 349.1 million higher than a the beginning of the year, the
comparison being made at year end 2001 price level. The changeis specified asfollows:

Financid At year end
Statements priceleve

Stockholders' equity 1.1.2001 .......ccccueurureeueeeirirenieeeeieeseeseiesseseessse s seesss bbbt sessssesessen 5.404.955 5.870.300
OWN SNArES PUICNASEA ...ttt sttt ettt e et e e e s s s enesnsesenes ( 501.850) ( 504.147)
DiIVIOENAS PAI ..oovuiveieeeiinicireeiseei ettt bbbttt s ( 248.357) ( 263.992)
INEL PIOFIT ©.oeeieiceeeciee ettt bbbttt 1.107.823  1.153.326
Revaluation of assetsless calculated inflation adjUStMENt ...........cccerreiernicenneee e 456.826

Differencein assets not in line with general price level Changes ..., ( 36.090)
Stockholders equity 31.12.2001 ........cceuvueuerereuererereeeesesesesesessssssesesesesesasesssssssssssssssssssesesesesesesesesesens 6.219.397 6.219.397

Obligations

22. The deferred income tax liability of the Parent Company amounted to ISK 636.7 million at year end 2001 according to the
Balance Sheet. The change in the liability during the year is as follows:

BA@NCE 1. 1. 2001 ....ooeuiveiririeeeeeteiee sttt bbb R bbbt 583.397
Income tax from operations .................... 438.260
Income tax from extraordinary items ( 10.683)
CaAlCUIGLEA INOEXALON .....vvveeeeeieieieieieteteeeseseseeseee et se s se st s s s s s aese st e bebebebebesasesesesesesese et e e et e e st st seses et snsnsns 50.228
1.061.202
Decreasein the liahility due to a decrease in the income tax rate from 30% t0 18%6. .......ccceueueueeeerereeenesesssesenes ( 424.480)
Deferred income tax liability a year enNd 2001 ..........ccocerieneinneieeeeee s 636.722
The deferred income tax liability is specified asfollows:
INEBNGIDIE @SSELS ....vivieeeiiiieere sttt ettt ettt ettt £ttt bt e b e s e ReRe e e 285.177
FIXEO @SSELS ....viviuiuiririiiiisis st st st sttt sttt sttt bbbt b bbb bbbt e b e b e b e sese s e s e s e Rt e e e e e e e et ettt et et bbb bbbt e b et b ebesasanennnenn 244.634
ShareSin Gther COMPENIES ......ccvuiiiiiiiirrerrer sttt b bbb bbb s bR et e e et st ns et et et sesenas 244.123
TaX LOSS CATY FOMWAIT ...ttt sttt bbbt b b b s s bbb e e et e e et s e s an et e e e ( 97.578)
OLNEE TEEIMS .ttt h £ £ b8 £ bbb bbbttt ( 39.634)
Deferred income tax liability at year end 2001 ........cccceeuiiireinnneseceeese e ss s s s b sesesanas 636.722
Financial Satements of Samherji hf. 2001 All amounts arein 1K thousands
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Notes, cont.:

Long-term debt

23. Long-term debt of the Parent Company specify asfollows:

DOMESLIC CrEAIt INSHULIONS ......veceeetiiseiee ettt bbbttt 5.252.087
FOreign Credit INSHIULIONS .....c.cceieieieieieicieie ettt ettt sttt ettt ee 1.746.406
DOMESLIC DOND OFFEF ..ottt 588.635
(@191 gl [oTa o (= a1 oo OO TSTTT TR R 224.872
Long-term loans total including CUMTeNt MEEUNTIES .......cccovieeeriiriririiiiisiecsesesese s ssnne 7.812.000

Current maturities ( 975.561)
LONG-LEM TOBNSTOLA ....eueeeteiiieciei sttt 6.836.439

24.  Long-term debt specify asfollows according to currencies and indexation:

(0720 R L1 = RO 179.886
(0720 ST [ 1€ =] OO 747.357
(070 LT TR 2.734.499
(070 T 1 1O | 599.762
(070 ST (a1 LS OO 2.013.002
(070 ST LT =L L T 283.499
(070 T L a1 T 315.151
LOBNS N OtNEN CUITEINCIES ....vivieeceietieececcte ettt sttt st b e s bt sesbe st e e ebeebe st e seebesbestessebestessensstestensarestens 35.905
L0ans in fOreign CUIMENCIESTOtAl ......c.ccuieiiieiereieiirisir sttt sttt ettt tee 6.909.061
(= T LAl S ST 210 (S C= o TR 902.939
Long-term debt total including CUMTENt MEEUNTIES ........c.cueuririeieeeeiicieieereeei et es 7.812.000

25. Annua maturities of long-term debt are asfollows:

YEAE 2002 ....oieieieeseeseeeestisese st R E AR et 975.561
YEA 2003 ....oieiiiierseeseetestiessesse st s e R bbb 1.320.013
YA 2004 ...ttt R bbb 1.818.973
YEAE 2005 ...oieieieeseteetestiesse ettt e s bR bR bRt 782.599
Year 2006 ................ 739.190
Subsequent years 2.175.664
Long-term debt total including CUMTENt MEBEUNTIES ........c.cuevieieeriricieirreeiei et 7.812.000

Taxes

26. The Company's loss carry-forward at the end of year is ISK 542.1 million. Tax loss carry-forward can only be utilized to offset
taxable income over the next eight years after the tax lossisincurred. The available tax operating loss carry-forward at the end of
the year isasfollows:

Lossin 1998, vaid until year N 2006 ..........ccceeeieieieeieieeiiiisesesesesesesesssss sttt sesassasesssessssssssssssssssssesesesesesans 267.638
Lossin 2000, vaid until year end 2008 ............ccrieeurieeinieeinieeiiieieies et 274.465
542.103

Financial Satements of Samherji hf. 2001 All amounts arein 1K thousands

14




Notes, cont.:

M ortgages and commitments

27. Mortgages by the Group / Parent with aremaining loan balance of 1SK 5,861.1 / 5,668.6 million at year end are registered against
the fixed assets of the Group / Parent of book value of ISK 6,188.2/ 6,187.2 million at the same time:
Book  Remaining

Group: vaue loan balance
FISNING VESSELS ..ttt bbb 4.598.963 5.095.376
Buildings and machinery 1.589.262 765.706
TOLAl ettt 6.188.225  5.861.082
Parent

FISNING VESIIS ..ttt e bbb bbbttt 4598963  5.095.376
HOUSING aNG MACHINETY ....cviiieieieieieeiiii sttt ettt ettt ettt et e s e e sannnnnnnnns 1.588.243 573.207
TOLAl ettt 6.187.206  5.668.583

Also there are registered pledges againgt the fixed assets of the Parent Company for long term loans of 1SK 334.9 million
stemming from a charter vessel of the Group. Collateral securities of 1SK 1,528.8 miillion are aso registered against the fixed
assets of the Parent Company at year end. The Parent Company has also guaranteed loans of its subsidiary company amounting
to 1SK 192.5 million at the sametime.

28. The Company has entered into derivates contracts with financial ingtitutions to limit its risk regarding currency and interest rate.
The real value of these contracts at year end 2001 is negative of ISK 136.2 million which is entered as a liability in the Balance
Sheet.

Other matters

29. Samherji hf. has agreed on the sadle of the freezing trawler Baldvin Porsteinsson to Deutsche Fischfang Union, (DFFU),
Cuxhaven, Germany with intended delivery in April 2002. In addition it is planned that Samherji hf. will acquire the freezing
trawler Hannover NC-100,( former name Gudbjérg [S), from DFFU. It is assumed that additional investment of Samherji hf. due
to these contracts will be ISK 650 million.

30. In January 2002 the Company bought shares with nominal value of 1SK 10,9 million or 2.23% in Hradfry<tistéd Porshafnar hf.
The Company's share after this investment is 29.85%. The acquisition cost of the shares is ISK 30,3 million which was paid by
shares in Samherji hf. of nominal value of 1SK 3.0 million. After this swapping Samherji hf. holds own shares of nominal value
of ISK 50.9 million.

31. In February 2002 the Company acquired shares in Sildarvinndan hf. with nominal value of ISK 130.6 million or 11.87% sharein
that company at the buying rate of 5.5. Samherji hf. holds dso a 55% share in Snafugl ehf. which owns 20% share in
Sildarvinnslan hf.
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